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Good News Story:
Size of U.S. Recoverable Natural Gas Resource 
Doubled in Last Decade

Presenter
Presentation Notes
Growing because of shale and since, 2008, continued robust growth is due to improvements in technologyThese Potential Gas Committee estimates fall on the conservative side:  they only count natural gas that is recoverable with today’s technology.History tells us there is more to be discovered If the 1966 estimate of about 600 trillion cubic feet (Tcf) had remained static, the U.S. would have run out of natural gas 9 years ago.U.S. recoverable natural gas resource base doubled in last decadeShale production dominates



Producers Improve Ability to Produce at Lower 
Cost

Technological 
advances and 
efficiencies include 
the “walking rig”

Presenter
Presentation Notes
Story of innovation, efficiency and technologyProducers lifting more out of the ground at better costs:Improved understanding of the formationsExperience brings greater production from wellsMore profit per lateral footEven though the rig count dropped in 2016, production remained robust, due to efficiency and technology:One rig at a single site can complete more than a dozen wells from a single location.	Completion of “DUCs” (Wells that had been drilled but not completed) Rig count is rebounding and on the rise.  (Look up current rig count.)	



0

2

4

6

8

10

12

2000 2010 2020 2030 2040

2016
history      projections

Reference 
case  

projection

Henry Hub natural gas price
2016 dollars per million Btu

EIA Forecast Predicts Natural Gas Prices Below $5 to 
2040 … and Beyond

Source: EIA, Annual Energy Outlook 2017
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Natural Gas Biggest Share of Electricity 
2015 and 2016

Data Source: Edison Electric Institute, 2016.  Industry Data and Analysis, Industry Data “2015 Fuel Mix.”  

Natural gas represented 33% of electricity 
generation in 2015 and grew to 34% in 2016

2015

Presenter
Presentation Notes
While the previous slide looked only at NEW generation capacity,This slide shows the current electricity fuel mix.As you can see, in 2015, natural gas provided 33 percent of the electricity – setting a new record.Thanks to natural gas’s contribution, CO2 emissions from the electric sector were the lowest levels since 1993.Renewables provided a small but growing portion of the 2015 fuel mix, accounting for 7 percent.
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