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Direct Payment of Tax Credits
States, local governments, municipalities, or any other non-profit organization, can now receive the 
following tax credits as a direct payment from the Treasury: 

4

Tax Code § Credit Summary Description

30C* Alternative Fuel Refueling Property Credit 30% of investment cost, including EV chargers

45/45Y*+ Clean Electricity Production Credit $26/MWh for 10 years, with bonuses possible

48/48E*+ Clean Electricity Investment Credit 30% of investment cost, with bonuses possible

45Q* Carbon Oxide Sequestration Credit Up to $85/metric ton sequestered for 12 years

45V* Clean Hydrogen Production Credit Up to $3/kg of hydrogen for 10 years

45W Commercial Clean Vehicles
Up to $7,500 for a light duty clean vehicle, or up to $40,000 for a medium or 
heavy-duty clean vehicle

45X Manufacturing Production Credit Credits for production of solar, wind, and battery components or critical minerals

45Z* Clean Fuel Production Credit Credits for production of low carbon fuels

48C* Advanced Energy Project Credit 30% investment credit for facilities manufacturing clean energy products

*Prevailing wage and apprenticeship requirements must be met for max credit, otherwise 5x lower in value

+ Over time, projects must meet domestic content criteria in order to be eligible for direct pay
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Allocated Environmental Justice Bonus

• Additional investment tax credit bonus for 
clean electricity projects benefiting 
environmental justice communities.

• These bonuses cannot stack with each other 
but can stack with the energy community and 
domestic content bonuses.

• Limited to 1.8 GW/year total, and to projects 5 
MW or smaller. 
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Category Bonus Credit

Located in low-income 
community

10 percentage points

Located on Indian land 10 percentage points

Located on a low-income 
residential building 20 percentage points

Projects that provide over 50% of 
total financial benefits to low-
income households

20 percentage points
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Investment Tax Credit EXAMPLE: Direct Pay and 
Bonus Stacking

For example, a 5 MW solar project, owned 
by a local government, meeting the 
requirements for the relevant bonuses, 
could earn up to a 60% investment credit, 
as a payment from the Treasury 

DOE loans from the new Energy 
Infrastructure Reinvestment program can 
stack with relevant tax credits
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Category
Credit 

Value

Base investment tax credit value 6%

If prevailing wage and 

apprenticeship requirements met
30%

If domestic content criteria met +10%

If benefiting low-income population +20%

Total Credit 60%
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Thank you!

Visit www.energy.gov/clean-energy-infrastructure
for announcements and sign up for email updates.

Stay Connected

http://www.energy.gov/clean-energy-infrastructure
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