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USEA’s mission has two pillars of equal 
importance:

USEA serves as a resource, by convening 
energy stakeholders to share policy, 
scientific, and technological information to 
foster the advancement of the entire 
energy sector. 

Internationally, USEA promotes energy 
development by expanding access to safe, 
affordable, sustainable, and 
environmentally acceptable energy in 
partnership with the U.S. Government.
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What is Driving 
Volatility?

• Higher energy demand

• European wind drought

• Reduced base load capacity

• Planned and unplanned 
generation outages

• Strong Asian natural gas 
demand

• Natural gas market 
manipulation
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Europe
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Nordstream
I Transit
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Total EU Gas Storage

Source: Bruegel



Total EU Gas Storage 
Supplied by Gazprom

Source: Bruegel



Dutch TTF Natural Gas 
Trading Price (€/MWH)



Day Ahead Electricity 
Prices (€/MWH)



UK Price 
Caps More 
than Double



UK Supplier Bankruptcies 2021-2022





Early Responses

➢ Poland budgeted EUR 1.1bn for 2022 to help 
vulnerable pensioners and families

➢ Estonia allocated EUR 75 million to reduce the 
electricity bill for all consumers and EUR 20 million to 
help 72,000 vulnerable families

➢ France will freeze gas prices until the end of 2022 and 
will limit electricity price increase to 4% -- paid by EDF

➢ Germany has reduced its tax on renewables by almost 
50%

➢ Czech government eliminated the VAT tax for gas and 
electricity through 2022, pending EU approval

➢ Italy provided EUR 3 billion support to persons already 
benefitting from social aid

➢ Belgium extended the social energy tariff for vulnerable 
households through March 2022 and sent an ‘energy 
cheque’ of EUR 80 to one million families
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Europe’s Energy More Seasonal Renewables,
On-Demand Natural Gas

EU Energy Supply 2009-2019
• Renewables 173% or 10.6% 

CAGR
• Natural Gas Consumption 

(0.5%) or (0.1%)
• EU Nuclear generation 

(7.2%) or (0.7%) CAGR
• Coal Consumption (30.3%) 

or (3.5%) CAGR
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European Storage at 52% of Capacity at Oct 1
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US LNG Imports Replace Declining Production
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Europe’s Declining Natural Gas Production
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Seasonal Storage Solutions are Needed for
Reliable Electricity
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Spot Pricing vs Energy Security

7

Dutch Gas Futures Peak at
$204.380

Carbon Futures Peak at 
$91.72/tonne

UK Wholesale Power Futures Peak 
at $357.00



Taxes constitute majority of Consumer Bills

Source: Ofgem
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Affordability Relief in form of Cut in Taxes
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In the end all will share in cost
• Government
• Ratepayers
• Utilities



Flattening US Natural Gas Curves –
Dominated by Export Capacity
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Natural Gas Future Curve



US Rig Count not Supportive of Production 
Increases
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