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U.S. NATURAL GAS FACTS
• Natural gas:

– accounts for 23% of US energy
– ~22 Tcf of gas

• Domestic fertilizer industry decimated by high 
cost of natural gas

• Domestic natural gas supply diminishing
• Canadian imports diminishing
• Since 1999, it has more than doubled in price 

adding $70 billion in costs annually to U.S. 
consumers
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NATURAL GAS MARKET 
MONITORING IN OHIO

1. Regulatory filings

2. Regulatory investigations

3. Industry intelligence
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1. REGULATORY FILINGS
• Rate case filings

• Gas Cost Recovery (GCR) filings

• Long Term Forecast Report filings

• OPSB Applications

• Annual Reports

• Gas Pipeline Safety reports
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1. REGULATORY FILINGS (cont’d)
• Other regulatory filings

– PIPP (Percentage of Income Payment Plan:  low-
income customers)

– Bad debt tracker
– Transition cost recovery reports (where unbundling)
– Accelerated infrastructure replacement program 

rider
• Infrastructure replacement programs
• Infrastructure enhancement programs
• Advanced metering technologies
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2. REGULATORY INVESTIGATIONS

• Rate cases
– Rate case Management Audits

• Formal Investigations (Ordered/Dockets)
– GCR Management/Performance Audits
– LTFRs (Long-Term Forecast Report Hearings)
– COIs (Commission-Ordered Investigations)
– UNCs (Unclassified)
– ORDs (Administrative Orders)
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2. REGULATORY INVESTIGATIONS
(cont’d)

• Public Interest Center
– Consumer complaints & follow-up investigations
– Trend analysis by category

• Price
• Metering
• Utility

• SMED Service Quality Analysis Division
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3. INDUSTRY INTELLIGENCE
• FERC monitoring

– FERC Listservs
– Platt’s Gas Daily
– Platt’s Energy Daily
– Foster’s Natural Gas Report

• Pipeline monitoring/Electronic Bulletin Boards
• Marketer certification
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3. INDUSTRY INTELLIGENCE (cont’d)
• U.S. (federal) government resources

– U.S. Energy Information Administration (EIA)
– U.S. Department of Energy (DOE)

• Situation Reports
• ISER Net (state regulatory officials – EEACs)

– Federal Energy Regulatory Commission (FERC)
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INDUSTRY INTELLIGENCE
• Trade publications & 

other industry 
intelligence
– Foster’s Natural Gas 

Report
– Platt’s Gas Daily
– EnergyCentral.com
– Wall Street Journal &

wsj.com
– CNN & others

• Price monitoring
– Cash (daily) market trades 

(commodity & capacity)
– NYMEX futures (commodity)
– Basis differentials (capacity)

• FERC dockets
• Industry studies & 

presentations
• Pipeline, storage & LNG 

projects



GCRs for OHIO's Major Local Distribution Companies
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Ohio's Natural Gas Local Distribution Companies

Current Gas Cost Rates

Effective in December, 2008

(Updated 12-8-2008)

Expected Total Gas 
Month Annual  Gas Cost Cost Rate 

Effective Volumes (EGC) 1/ (GCR) 2/ 
Mcf $ / Mcf $ / Mcf

1 Suburban Natural Gas 12/1/2008 1,739,030 $        12.8363 $       12.7833 

2 Columbia Gas of Ohio 11/28/2008 86,295,000 $        10.7791 $       11.9292 

3 Glenwood Energy of Oxford 12/1/2008 413,327 $        12.0815 $       11.7638 

4 Eastern Natural Gas 12/1/2008 757,174 $        11.0500 $       11.4569 

5 Northeast Ohio Natural Gas 12/1/2008 1,653,787 $        10.6647 $       11.1032 

6 Pike Natural Gas (Hillsboro) 12/1/2008 449,089 $        11.4500 $       10.9462 

7 Pike Natural Gas (Waverly) 12/1/2008 377,171 $        11.4829 $       10.9462 

8 Southeastern Natural Gas 12/1/2008 118,324 $        11.4500 $       10.9343 

9 Piedmont Gas 12/1/2008 325,740 $         7.3040 $       10.4673 

10 Waterville Gas and Oil 12/1/2008 632,367 $        10.9808 $       10.3937 

11 Ohio Gas 12/1/2008 1,232 $         9.8360 $         9.8360 

12 Duke Energy Ohio (formerly CG&E) 12/1/2008 41,683,815 $         8.3230 $         9.8100 

13 Brainard Gas 12/1/2008 17,493 $         8.2406 $         9.2409 

14 Vectren Energy Delivery of Ohio    3/ 12/1/2008 28,519,744 $         9.2380 $         9.2380 

15 Dominion East Ohio    3/ 12/16/2008 69,709,817 $         9.2180 $         9.2233 

16 Gasco Distribution Systems 12/1/2008 10,270 $         9.3821 $         9.1427 

17 Ohio Cumberland Gas 10/21/2008 202,744 $         9.0318 $         9.1183 

18 Orwell Natural Gas 12/1/2008 670,868 $         9.4807 $         9.0330 

19 Constitution Gas Transport Co. 12/1/2008 13,269 $         6.8120 $         6.8038 

1/     Expected Gas Cost is the average, projected, or anticipated cost of gas to be incurred by the LDC's, 



U.S. dependence on natural gas net imports 
declines slightly

Annual Energy Outlook 2008
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Natural gas consumption in the electric power 
sector declines after the next 10 years

* Includes lease and plant fuel
** Includes pipeline fuel Annual Energy Outlook 2008
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GAS COST RECOVERY (GCR)
• §4901:1-14 O.A.C., Uniform Purchased Gas 

Adjustment Clause
– Definitions:  measurement, demand & commodity 

rates, gas costs, jurisdictional sales, refunds, 
unaccounted-for gas

– GCR rate calculation
– Audits
– Hearings
– Tariffs
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Gas Cost Recovery (continued)
• Cost Recovery Mechanism 

– Pipeline & transportation costs
– Commodity costs
– 3rd party storage costs

• Match cost with Revenue
• No Profit – dollar for dollar
• Saving Incentives  
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Gas Cost Recovery (continued)
• GCR calculation filed quarterly with the PUCO

• Monthly updates of commodity costs available 

• Other mid-quarter changes upon filed request



2525

What are the GCR components?

• Expected Gas Cost (EGC) – estimate

• Adjustments – true-up of prior incurred cost
– Refund and Reconciliation Adjustment (RA)
– Actual Adjustment (AA)
– Balance Adjustment (BA)
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What is the PUCO’s Role?
• Ensure timely and accurate updates 

• Regulatory oversight (audits)

• Informational exchange (publicly available)
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GCR (continued)
• Financial audits

– Commission-conducted (staff), if available
OR

– Independent auditor
• Utility ordered to pay for audit
• Independent auditor files report to ensure:

– Gas costs properly incurred, accurately computed, accurately 
applied to customer bills
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GCR (continued)
• Management/performance audits

– Commission-conducted by Staff (small utilities)
OR

– Independent auditor (large utilities)
• Utility ordered to pay for audit
• Independent auditor files report on:

– Organizational structure
– Management policies & procedures
– Rationale of existing/proposed procurement strategy
– Evaluation of utility’s performance during audit period
– Other specific areas of investigation designated by PUCO
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Long-Term Forecast Reports

• §4901:5-1-01 O.A.C., Long-Term Forecasting 
Reports
– Definitions:  EDU, electric transmission owner, gas 

distribution line and associated facility, gas 
gathering line and associated facility, gas or natural 
gas transmission line and associated facilities, long-
term forecast report, major utility facility, substantial 
change
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Long-Term Forecast Reports
• §4901:5-7 O.A.C., Gas and Natural Gas Forecast 

Reports
– §4901:5-7-01 O.A.C:  Demand forecasts for LDCs >100,000 

customers
– §4901:5-7-02 O.A.C:  Supply forecasts for LDCs >100,000 

customers
– §4901:5-7-03 O.A.C:  Resource forecasts for LDCs 

>100,000 customers
– §4901:5-7-04, -05, and -06 O.A.C:  Forecasts for LDCs 

<100,000 but >15,000 customers
– §4901:5-7-07,O.A.C:  Forecasts for LDCs <15,000 

customers



3131

Long-Term Forecast Reports
• §4901:5-7 O.A.C., Long-Term Forecasting 

Reports
– General guidelines
– Special topic areas
– Energy conservation
– Energy-price relationships
– Self-help and transported gas
– Documentation 
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LTFR Demand Forms
• FG1-1: Historical & Forecast Service Area Demand
• FG1-2: Historical & Forecast Annual Demand by Industrial 

Sector
• FG1-3: Monthly Ohio Gas Sendout
• FG1-4: Range of Demand Forecasts of Throughput
• FG1-5: Historic Peak and Forecast Design Day
• FG1-6: Supply & Disposition of Transportation Vols.
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LTFR Supply Forms
• FG2-1: Annual Gas Supply

• FG2-2: Gas Supply Prices

• FG2-3: Historical Peak and Forecast Design Day Supply

• FG2-4: Existing and Proposed Storage Facilities

• FG2-5: Existing and Proposed Propane Facilities

• FG2-6: Other Peaking Facilities
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LTFR Resource Forms
• FG3-1: Characteristics of Existing Transmission Lines 

(origin/termination, size/capacity, length, associated 
facilities, year installed)

• FG3-2: Specifications Planned Gas Transmission Lines 
(origin/termination, size/capacity, right-of-way, 
construction date, capital investment, other utilities, 
purpose, consequences of deferment, class description)
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ANNUAL REPORTS TO PUCO
• Important changes during the 

year
• Board of Directors
• Principal Officers
• Income sheet
• Retained Earnings
• Utility Plant in Service
• Accumulated Depreciation
• Accrued Assets
• Extraordinary Property Losses
• Unrecovered costs
• Deferred debits
• R&D expenditures

• Long-term debt
• Deferred income taxes
• Liabilities
• Operating Revenues
• Employee Compensation
• AFUDC rate used for year
• Number of customers
• Revenue, customers, 

compensation, and 
transportation

• Statement of Revenue/ 
Gross Earnings

• Agent of record
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Questions?


