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Reconciling Policy Objectives

• Climate Change as Driver 

• Environmental Policy Goal
– Reduction in Carbon Emissions

• Energy Policy Goal
– Abundant Energy Supply/Reasonable Cost

• Market vs. Regulated Solutions
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Renewable Energy Portfolio 
Standards (RPS)
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Collaborative Greenhouse Gas 
(GHG) Programs
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Key Challenges

• Regulatory Turf

• Operational/Reliability

• Building Needed Transmission
– Interconnection Queue

– Regional Planning

• Transmission Pricing

• Incorporating Demand Side
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Regulatory “Turf”

• Jurisdictional Lines

• State v Federal

• State v State v State

• Regional Issues =

Regional Solutions
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Operational Challenges

Availability

Technological

Reliability

Fuel Diversity
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Building Needed Transmission: 
Queue Reform

MIDWEST ISO
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Building Needed Transmission: 
Planning & Siting



10

Transmission Pricing

• Incentives
– Order No. 679

• Cost Allocation
– Determining Beneficiaries

– Roll-In vs. Incremental

• Merchant Transmission
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Incorporating Demand Side

• Other Side of Carbon Equation

• Again - Jurisdiction Can Complicate Issues

• Recent Commission Rule on Improving 
Wholesale Competitive Markets - Order 719 

• Congressional Direction - Energy Independence 
and Security Act of 2007
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Conclusion

• Need for Regulatory Certainty

• Regional Cooperation 

• Calibrating Expectations

• Multi-Tiered Approach

• Opportunity - Catalyst for Change


