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Legal frameworkLegal framework

The Energy Act
(OG 68/01, 177/04)

The Act on the Regulation 
of Energy Activities 

(OG 177/04)

The Act on the Gas Market 
(OG 68/01, 87/05, 40/07)

EU Directive
2003/55/EC

TARIFF SYSTEM
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Tariff System for Provision of Natural Gas for Tariff 
Customers (Official Gazette 99/02)
Tariff system for Natural Gas Transport                   
(Official Gazette 32/06, 03/07)
Tariff system for Natural Gas Distribution 
(Official Gazette 34/07, 47/07)
Tariff system for Natural Gas Supply for Tariff 
Customers (Official Gazette, 34/07, 47/07)

Tariff systemTariff systems in natural gass in natural gas
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Tariff Tariff SystemSystem forfor ProvisionProvision of Natural of Natural 
Gas Gas forfor Tariff Tariff CustomersCustomers

Tariff system defines the wholesale supply price of 
natural gas 1,07 kn/m3 (4,37 EUR/GJ)
With coming into force of the new Act on the Gas 
Market this Tariff system ceases to have effect

Wholesale supply price is determined by "Decision
for setting the price of natural gas for wholesale
suppliers of suppliers of tariff customers" that is, on 
the proposal of the Ministry of Economy, adopted
by Croatian Goverment
(deadline for adoption – 26.10.2007.)
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MoELE

Energy company

Tariff systemTariff system ((withwith the the exeptionexeption of TS of TS forfor provisionprovision of NG)of NG)
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Tariff system for Natural Gas Tariff system for Natural Gas 
TransportTransport

REGULATION METHOD based on revenue cap regulation of an 
energy co. carrying out the energy activity of nat. gas transport

TARIFF ITEMS equal for all gas pipeline transport system users 
determined according to the “post stamp” principle everybody, 

depending on the reserved transport capacities, bears that part of 
costs that reserving of such capacity causes on the gas pipeline
transport system.

Supplier
Eligible 

customersDistributor

Direct 
customers Transporter
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Tariff system for Natural GasTariff system for Natural Gas TransportTransport
-- charge for transport system usagecharge for transport system usage



8

peak load months
(January, February, November, December)

Tpeak = 3,463 kuna / m3 / day
medium load months
(March, April, May, June, September, October)

Tmedium = 2,886 kuna / m3 / day
basic load months
(July, August )
Tbasic = 1,731 kuna / m3 / day

Tariff system for Tariff system for Nat.Nat. Gas Gas TransportTransport––
approvedapproved tariff tariff itemsitems’’ amountsamounts forfor 20062006
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Transporter carries out the final settlement of accounts 
for each user until Jan 31 of the next year at the latest 

m
3 /d

an

Nn = (ΣQMDpeak x Tpeak) + (ΣQMDmedium x Tmedium) + (ΣQMDbasic x Tbasic)

QMDpeak

QMDmedium

QMDbasic

Tariff Tariff systemsystem forfor Natural Gas Natural Gas 
TransportTransport
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The difference between the already charged amount and the 
final charge for usage of the gas pipeline transport system
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Tariff Tariff systemsystem forfor Natural GasNatural Gas
TransportTransport
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Tariff Tariff systemsystem forfor Natural GasNatural Gas Distribution Distribution and and Tariff Tariff 
system for Natural Gassystem for Natural Gas Supply Supply for Tariff Customersfor Tariff Customers

REGULATION 
METHOD 

COST PLUS
METHOD

JUSTIFIABLE
BUSINESS EXPENSES

MAINTENANCE 
EXPENSES, 

REPLACEMENT, 
FACILITY 

CONSTRUCTION OR 
RECONSTRUCTION

EXPANSES

ENVIRONMENTAL 
PROTECTION EXPANSES

REASONABLE 
DEADLINE FOR 
THE RECOVERY 
OF FUNDS
INVESTED 
IN ENERGY 
FACILITIES
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TARIFF ITEMS are:
unit price of delivered quantity of natural gas (Ts1)
fixed monthly fee (Ts2) allocated to covering a part of fixed 
expenses of distribution/supply of natural gas to tariff 
customers

meter reading
calibration
other related 
costs

DISTRIBUTION

accounting 
other related 
costs

SUPPLY

Tariff Tariff systemsystem forfor Natural Gas Natural Gas DistributionDistribution and and Tariff Tariff 
system for Natural Gas system for Natural Gas SupplySupply for Tariff Customersfor Tariff Customers
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m

i i i i
i=1

UP= Q Ts1 +N Ts2

UP ‐ expected total profit, 

m   ‐ number of tariff models,

Qi ‐ estimated annual quantity of natural gas 
distributed to users/delivered to tariff 
customers of certain tariff model, 

Ts1i ‐ unit price of distributed/delivered
quantity of natural gas in individual tariff 
model, 

Ts2i ‐ fixed monthly fee of individual tariff 
model.

Where is:
12

i j
j 1

N n
 

 

Where is:
nj ‐ estimated number of 

users/tariff customers  
of individual tariff 
model in individual
month of the 
regulatory year

Tariff Tariff systemsystem forfor Natural Gas Natural Gas DistributionDistribution and and Tariff Tariff 
system for Natural Gas system for Natural Gas SupplySupply for Tariff Customersfor Tariff Customers

Calculation of expected total profit
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Tariff Tariff systemsystem forfor Natural Gas Natural Gas DistributionDistribution and and Tariff Tariff 
system for Natural Gas system for Natural Gas SupplySupply for Tariff Customersfor Tariff Customers

DP = T + TNP* + A + RS *applying in TS for n.g. supply only

DP ‐ gas distributorʹs/supplierʹs licit profit

T ‐ amount used for covering business operating costs 
TNP ‐ amount used for covering costs of natural gas 

procurement, including costs of provision, 
storage, transport and distribution of natural gas

A ‐ amortization of regulated assets
RS ‐ return on regulated assets
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Distributor/supplier is obliged to propose the 
rate of tariff items based on the clear and 
founded calculation, if the expected total profit 
UP for the regulatory year t, calculated on the 
basis of proposed tariff items, does not exceed
the amount of licit profit DP for the regulatory 
year t

UP ≤ DP

Tariff Tariff systemsystem forfor Natural Gas Natural Gas DistributionDistribution and and Tariff Tariff 
system for Natural Gas system for Natural Gas SupplySupply for Tariff Customersfor Tariff Customers
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Tariff Tariff systemsystem forfor Natural Gas Natural Gas DistributionDistribution and and Tariff Tariff 
system for Natural Gas system for Natural Gas SupplySupply for Tariff Customersfor Tariff Customers

Submission of proposal for changes of tariff items rate:

All gas distributors/suppliers have to submit a proposal on tariff 
item rate for natural gas distribution/supply within 8 months
from the date of tariff systems entering into force at the latest

30/03/200730/03/2007

IMPLEMENTATION OF 
TARIFF SYSTEMS

DEADLINE FOR 
SUBMISSION OF PROPOSAL 
FOR TARIFF ITEMS RATE

30/11/200730/11/2007

ADJUSTMENT OF BUSINESS ACT.

On exceptional basis, proposal for tariff item rate for natural gas 
supply shall be submitted at the same time as the first proposal 
for tariff item rate for natural gas distribution
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SpecificitySpecificity of Tariff of Tariff systemsystem forfor Natural Gas Natural Gas 
DistributionDistribution
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TsA=TsB=TsC

a, b, c, d, e
users of the same tariff 
group and tariff model

different distribution 
route distances

Tsa=Tsb=Tsc=Tsd=Tse
(POST STAMP METHOD)

A, B, C
distribution areas



18

The Rulebook on the Natural Gas Market Organisation – first
adoption
General Conditions for Gas Supply – first adoption
Grid Code for Natural Gas Transportation – amendments
Grid Code for Natural Gas Distribution – first adoption
The Decree on Security of Natural Gas Supply – first adoption

Tariff System for Storage of Natural Gas – first adoption

Tariff systems (transport, distribution, supply – amandments

New Act on Gas Market

ExpectedExpected changeschanges of the of the legislationlegislation
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THANK YOU 
FOR YOUR ATTENTION!

CROATIAN ENERGY 
REGULATORY AGENCY
Koturaška 51, Zagreb
Tel:  ++385 1 6115 410
Fax:  ++385 1 6115 344
Web:  www.hera.hr

http://www.hera.hr/
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