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Utilities Regulated by |URC [i e 185

e Electric

e Gas

e Telecommunications
o \Water

o Sewer




Electric Utilities

* 5Investor owned

e 79 Municipals, 25 under IURC jurisdiction

e 43 Rural Electrical Member Cooperatives,
4 under IURC jurisdiction

* 9 Independent Power Producers




Generation by Fud Type
In Indiana

Petroleum 0.7%

Coal 94.5% \ Natural Gas 4.3 %

Hydro 0.5 %

48 generation stations
= 20,470 MW




Map
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A Checkerboard of Deregulation

* Restructuring Delays Implemented
[ ] Restructuring Legislation Rescinded

- Restructuring Legislation Enacted

- Comprehensive Regulatory Order Issued

- Commission or Legislation Investigation Ongoing
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Source: Cambridge Energy Research Associates



Vertically Integrated Utility
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Summary of ROE Estimates and Areas of D_Iﬂagr!'&mem

(rorman | PSI- |5
Witness / Party Morin /PS] | Inman/IURC | Kaufman/QUCC 16 ;
CAPM 10. 0.20 - II]TI]‘H- 0.21% 798 -8.39% | 9.50-9.80%
2 CODCF L I070-1360% | 1042 1352% | 794 10,126 0.10% | j
%) RP 1090 12.30% | 9.69- 1L02% NA NA [P d
E ARP 1130 1140% | 1130 11.40% NA | 040-1000% |
) Recommendation 11.50% 10.25 - 10.50% 9.15% 10.00% |8
CAPM 10.90 - [L40% NA | Bd48-900% NA
C DCF 10,30 - 12.10% NA _ BOI-967% ) NA
8 RP 10.90 - 12.50% NA NA NA |
& ARP [ 1L30-1140% NA NA | NA
Recommendation L% 1038100 | 9.25% NA
______ Hijurdrea;_nf E!Sﬂ'g!‘ffﬁfﬂf - All Modely o
Al | Floatation costs Adjustrent 030% | 0154 0,05 - 0.10% 0.00%
Beta 0N 072 | 065-070 0.64
s Market Risk Premium Mean
E "Arithmetic vs. Geometric™ | Arithmetic Both Both Arithmetic
ECAPM Accepl Reject | Reject Reject
DCF Half - vs. Full -Year Div. Growth Full-Year Half-Year Half-Year | Full-Year
Quarterly Eﬂmgurdn_ngﬁdj 0.20% 0.20% 0.00% [ 000%
/P Risk Premium Mean
" Arithmelic vs. Geometric” Arithmetic Hoth | MNA NA




Cost of servicelrate design

e |nter class subsidies
e How theissue Is addressed:

e Each classallocated costs and plant asif it
were a company

* Anincome statement is prepared for each
class

e A rate of return and dollar return is derived
for each class
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Cost of Servicelrate design

e The general concept isthat if each classis
earning the same return, that isthe overall
return for the company, no subsidies exist.

e What to do if the returns are unequal
e The concept of gradualism.
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Typesof Industrial rates

e Typical tariff

o Complex tariff
 Interruptible

e Economic Development Rate
e Customer Specific Contract
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Eligible Customers and Suppliers

 SOLR (Supplier of Last Resort)
o Affiliated Interests and Codes of Conduct
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