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General.proyvisions:

The purchase of power (imports) by the public supplier (KESH) is
performed in compliance with Law No. 9643, dated November
20, 2006, “On Public Procurements” and rules on public
procurement, approved by the Council of Ministers.

The purpose of this law is to define rules applied'for the public
procurement of commodities, (power being as such) services
and work by contracting authorities.

A
SHEPUrpeSE Of thENeWAISHocreasethereffisIEnEy and effectiveness
L G publiCIReEaement procedures, to ensure fair and non-

p— discriminating treatment for all'econemic:eperators participating
In procurement procedures.
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= The principles for selecting winners are
carried out in compliance with principles of

non-discrimination, fair treatment efi bidders,
transparency in procurement-procedures,
e eguality infdealing with reguests,and
—odlfefelildrs aiye)lelel Sy

11/15/2007




General Procurement Rules

--_i- . e ——

: The contractlng allth oLy (Pubhc supplier — KESH sh:a) sh_oUId
avoeid every criteria, request, o procedure in qualifyingieconomic
@peraters that discriminates against participants or contractors.

According to the law, all paperwork, announcements, decisions,
Information, and communication should be available \ertten
format.

= The technical specifications of goods to be procured should be
accurate, and create the conditions for impartial and open
L GCEIMPEllion among bidders.

‘*-_--.-r — —
"INIENContracung authornty (Public supplier — KESH sh.a.) should not
pUBblicize Information obtained by economic operators that IS

labeled as confidential, especially commercial secrets.
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~ Standard Procedures for

a) Anropenrprocedure

D) A restricted procedure

c) Negotiating procedure with or without preliminary.
announcement of contract notification

d) A proposal request

e),Design competition

——
o

SEkingintercensideration these procedures, the contracting
authority (Public supplier — Kesh sh.a.) awards the
gualified company that offers the lowest price.
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Public procurement rules

Public precurementirulesrarerapproeved by the Decision of the Couneil
ofiMinisters No.1 dated 10 January 2007

TThey address the following issues:
Public procurement organization

Responsibilities of the contracting authority (Public supplier - KESH
sh.a),

Public announcement bulletin
General procurement rules
Bidding documents
Estimates oficontract value
SN EEPES contracts Jngpanticularn
- TYJdstelplelsglecilon gf greetitemiel procedures
smplementation of procurement procedures
- Implementation of the Contract
- Review for complaints
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Prglg!ems Emerging In Upholding

= N e Oy el W

Electric power is still not treatedas a special commodity, whichimeans that it
cannert hersubjecttorthe requirements of purchasing another commodity.

Limited funds estimated from the power quantity to be procured at a celling
price is determined by the contracting authority (Public supplier - KESH sh.a).

The relatively long time from publication to the bidding process takes place
which, according to the law, Is 45 days and in the meantime the electricity price

may fluctuate.

2 Underspecific ciicumstances such as a failure togmplement the contract or
poeoerplanning, the public supplier — KESH' sh.assReeds,; o) make SHer e s
PUNCHASES Of POWEIR _—

S —

"raking into consideration the above problems, work Is continuing with the
support of the World Bank to establish the legal framework on power _
procurement that will focus on the framework of contract implementation which

will provide the proper flexibility for power procurement.
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Rules and Procedures for Power

ey are-appreved by the Decision of the Board of Commissioners
No. 100, dated 27 December 2006.

Article 8 of the amended Law No. 9072, dated 22 May 2003 “On the
electric power sector” provides the legal framework for the approval of
these rules and procedures.

=__Jhe.goal is to,establish simplified rules and procedures for prompt,
I Competitive, and transparent Operations GliEBWEN EXChARNGESMVREAN
NEEded. [ -

—n

— —

e m——

= The unpredictable energy situation may deviate from the program for
allocated for a year, month, or week in advance, due to surplus or

shortage of generation or planned needs for a year.
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Rules and Procedures for Power

= Jiherneed.tobalance power exchanges and daily.

exchanges. for the purpose of optimization are not subject
to these rules.

= EXxchange principles are those of transparency and
economic efficiency.

= For every exchange, the public supplier — KESH sh.a drafts
.....-r—*the [eguest withrrelevant terms suchyas:

T

- PowerguaiutyansIi/h -
=AY dellvery schedule
- Delivery duration in days/weeks
- Exchange period (received/provided)
nshoo7- Commercial exchange terms (received/provided)




les and Procedures for

——

NEt pewer quantity between what Is received and what Is
provided should not be more than 4% of the total annual supply
of the forthcoming year.

These rules and procedures also include exchangeprocedures
to be implemented by the Public Supplier —KESH sh.a.

Lhe timeline to implement these procedures is short - KESH
S getermines the deadline for accepting the bids

- Bid evaluaueRNsideRENmeNessSiE 24" hours following
S SpmIssion
- After a bid is submitted, KESH sh.a. will evaluate its
effectiveness and determine whether to accept it or not.
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- The Director General awards the grant no later than
24 hours after receiving the summary report.

- After the decision is made, the Public'Supplier,
KESH sh.a., will negotiate within 24, heurs with the
Winner to,sign, the contract.

,.#_-
=

o

e Puhlicisn] pller KESHsh.a., will submit in
“Fadvance to OST all signed agreements along with
monthly, weekly, and daily schedules.
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- These rules are being prepared by ERE. Approval ofi these
rules iIs a requirement of the amended Law No. 9072, dated
22 May 2003 “On the power sector.”

- The purpose Is to have simplified rules, procedures, and fast
operations for power sales based on a competitive and
niiansparent process that is dependant.on, the power, situation;
e ncreaserecenpmiceliectivenEss o power salesrancs
plchasesrasiaesult of price differences,at peak load, day

and night, without affecting customers power supplies.
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Jlhe sale of power as an ecenemic energy. means power sales at
the PowWer stock exchange or Spot Power Market to ensure
economical purchases of electric power on a daily basis.

Power sales will occur when there is a surplus in power as a

result of power situations that are not envisaged inithe annual
program by KESH sh.a.

Power sales will be done as a profitable financial transaction for
KIEESH'Sh.a.; taking Into consideration prnciples, of.tiansparency
and economiceffeclivenes; not.onlyieRieNiansaction caried™ =

eUEhuieRIERECHVIN oIrtherPulliciCempany KESH sh.a. as a
WHOIE.

: Power quantity sold as economic energy should never affect the

Interests of tariff customers.
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THANK YOU FOR

YOUR ATTENTION!
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