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RANKING PASS THROUGH APPROACHES 

For the purposes of this exercise we assume that a DISCO operates in an industry structure that allows 
the regulator to apply any of the pass-through methodologies discussed.  
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Incentives for system expansion      

Reducing price volatility for customers      
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Provide efficient price signals for customers      

Reduce self-dealing and collusion      

Minimize regulatory intervention       
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Questions for the exercise: 

1. What factors would invalidate the basic assumption? 
2. On a scale of 1 – 5, rank the methodologies according to their effectiveness to achieve the listed 

objectives. [5 is the most effective, 1, the least) 
3. Which is the most favored methodology overall, and why? 
4. To what extent could this methodology be applied to the West African energy market? 


