
Cost-of-Service, Tariffs, Conservation 



Revenue Requirements 



• Cost Accounting 
• Cost-of-Service 

• Cost-of-Service Studies  



• Cost-of-Service Analysis 
• Functionalization 

• Classification 
• Allocation 

 



• Water Demand Patterns 
• Average-day Demand 

• Maximum-day (Peak) Demand 
• Maximum-hour (Max. day + fire-flow 

 



• Cost Allocation and Rate Design 



• Evaluation Criteria 



• Three Criteria 
• Revenue Sufficiency 

• Fairness 
• Efficiency 



• Allocation Methods 



• Types of Charges 
• Fixed 

• Variable 
• Other 



• Rate-Design Alternatives 
• Flat 

• Metered 



• Metered Rate Designs 
• Uniform 

• Declining Block 
0-30 ccf @  $3.00 

31-600 ccf @ $2.50 
Over 600 ccf @ $1.75 

• Inclining Block 



• Consolidation 
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