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Market Model

Reguest ofi the Power Sector Law in
Allbania

Propesal off Reguilatery AUthorty

Adapted by the' Decision ol Ceuncll of
Ministers N 539 dated 12.08.2004

Transition Market Medel™ (TTMIM)



Implementation ofi TIVIM

Draiitand appreval o Secenadary: Legisiatien

Market Rulesrandl Viain PrhRciples

a— lransparency.

- Non-DIscrimination



Implementation ofi TVIM (codes)

Minimum Fechnical Rules

Code of liransmission
Code of Distrbution
Code of Metering



Implementation ofi VIV
(Imetedeleaies)

Viethodelogies for
calculation: of tariiifs

- Jrariii ferr generation
- Jfarifi fior transmission
- Jrarifi for distripution



Maiiket: Participants

Generation Company

Transmissien CoMPany/. (market & system| operator)
DIStrHBUMeR COMPANY! (market & system operator)
Independent: Pewer Preducers

Outside: Supplier

Eligible Consumer

Qualified Supplier



Harmonization

Wiy 7

Market of Electricity 1 Tiransition
Need for fiexipility IR operation
PessipIlity fior Menitering
Understandanle for pullic

Unbundlingl process: Under
Implementation




Liberalization

Definition of the: law for eligionity,
Position of Regulator (statws of the consumen)
Amendment te the law.

Respoensibility: of Regulator
Ohjectives: fior 2008F @l non-housshold consumers)



Unbunaling pairt off sector refiorm

Policy’ Statement 20102
National Strategy: ol Energy. 2003
Electricity Directive S54/EC 2003
Law’ eff PewWer Secior 20035

Seconadany Legisiation; approved by ERE
Eneray: Community, Treaty



Main Objectives ofi Electricity. Reform

Development off a competitive electriciity
market. Secuiity: ofi supply, reasenable
price, Righ guality: ofi service: and lIowest

envirenmentaliinpact.

Participation’ on: the Regionaland Eurepean
electricity’ market.

Attracting prvate Investors In  energy.
Sector.
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UNBUNDLING OF POWER: SECTOR
Main Activiity

PeWwer Sector Funections
1. Generation
2. Transmission
3. Distribution
Unbundling activities

1 . :U ﬂCtIOﬂa| ............ (Independent operator)
2 . _eg al .................... (Corporatization)
3 . :l n aﬂ Clal ............... (Clear division of cest and tarifif)
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Transmission Unbundling

KESH

LAIbanian Electricity Corporation]

4 )
GENERATION
One company

\_ /

-

.

TRANSMISSION

%

4

4 )

DISTRIBUTION
One company

o /
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Unbundling 1R Process

Albanian Electricity Corporation
KESH

[Generation Company}[ Distribution Company }

Transfer of assets from
KESH to TSO

Legally Independent.

System and market
operator.

Transmission tariff
approved for 2006.
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Transmission Unbundling

Physical herder

Einancial  Agreement hetween KESH - 1ISO
Evaluation off TSO: assets

Evaluation off SO Liabilities

Tiranster of assets and: liabilities

ranster oii Respensibilities for
Investments
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Distribution

NUmBEr off Companies
ldentification of assets and lianilities
Vianagenment: Capacities

New: mechanism for aveiding
preblems

20lIcy eoff the Gevernment
Prvatization
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Generation

Evaltiation oif assets and liabiities
NUMBEN ofi companies
Goevernmmental policy

Option: oiff Prvatization

Consumer Protection
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Regulator

Complete allf'secondany legisiation

Produce understandable and clear

DecuUments
Practices
Methedelogles
Rules

Based! on lransparency and Non-
discriminatory prnciples
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