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Production Tax Credit (PTC)

* The production tax credit provides a 2.2 cent per
kilowatt-hour tax credit for the first ten years of
electricity production from utility-scale turbines.

« The U.S. Congress has repeatedly gone back and
forth between extending and retiring the PTC.
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PTC History

« The PTC was originally enacted as part of the Energy
Policy Act of 1992.

* There have been four extensions of the provision.
e On three occasions it has been allowed to sunset.

e This "on-again/off-again” status contributes to a
boom-bust cycle of development that plagues the
wind industry
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PTC Expirations

Annual Installed U.S. Wind Power Capacity
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Results if PTC is not Renewed

 Economic studies have shown that Congressional
Inaction on the PTC will kill 37,000 American jobs.

e Close plants.

e Cancel billions of dollars in private investment.

Source: AWEA
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Predictions

« Comments from congressional staffers in April, 2012:

— 50-50 odds for an extension of the tax credit
— “Difficult to pass before the presidential election”
— Likely part of a larger tax extenders package at year-end

— More likely to be addressed if there is an electoral split in the
November elections

Source: www.snl.com



National

Association of

="USAID

¥ FROM THE AMERICAN PEOPLE

7 ; Regulatory
Utility
Commissioners

Renewable Portfolio Standard

e The U. S. does not have a national renewable
portfolio standard.

o 29 states have renewable portfolio standards.
« 8 states have renewable portfolio goals.
 Hawali's standard is 40% by 2030.

o California’s standard is 33% by 2020.
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(+1% annually thereafter)
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. Renewable portfolio standard

. Renewable portfolio goal K Extra credit for solar or
& Solar water heating eligible T

=S ~ Minimum solar or customer-sited requirement

Includes non-renewable alternative resources

- WP - [ PR: 20% x 2035 |

P

customer-sited renewables
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