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Licensesand Control in Gas Supply Division

1. Functions and tasks

Supportsthe SERC activity in the area of the gas

sector —technical and general regulatory aspects

in:

| nter nal markets

* Preparesthedocumentsand carriesout the
necessary actionson issuing per mits and
licenses provided for in the EEEA,;

* Amends, supplements, terminates and revokes
permitsand licenses,
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Licenses and Control in Gas Supply Division

1. Functions and tasks

Supportsthe SERC activity in the area of the gas

sector —technical and general regulatory aspects

in:

Transit

* |Issuespermitsfor the construction of transit
gasand oil pipelinesthrough theterritory of
the country and licensesfor carrying out
activitiesrelated to transit transmission of
natural gasand oil;
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2. Structure and composition

Director

Head of department

State expert State expert

Chief expert Chief expert Chief expert

Chief expert Chief expert
Senior expert

Composition 10 employees; 8 engineers and 2 economists
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3. Activities

Licenses - opinions, documents and the issuing of:

* Permitsand licensesfor transit transmission of
natural gasand oil through theterritory of the
country;

» Conditionsfor the connection with the gas
distribution network;

» Conditionsfor the selling of natural gas

» Conditionsfor accesstothe networksfor the
transmission and distribution of natural gas
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3. Activities

* participatesin the preparation of tender documents
for the construction of new sitesfor transmission,
distribution and storage of natural gasin setting the
criteriafor the respective tender;

e carriesout the necessary actions on announcing and
holding the tenders.

« conditionsin the contractsfor selling natural gas
and proposalsfor amendments;

» develops, coordinates and proposes drafts of
statutory acts;
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3. Activities

» consdersrequestsfor failureto fulfill the conditions
of the license granted;

» controlsthe conditionslaid down in the permits and
licenses,

Tendersfor investor in the construction of new gas
distribution networks

* Analysisof thedesignated 6 regionsin thelist.
* Preparation of tender documentation

* Announcing and holding tender procedures
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3. Activities

Permits

Prepares documentsfor the construction of transit
gas pipelineson theterritory of the country;
Carriesout the necessary actionsfor the
construction of transit oil pipéelines;

Participation in the preparation of statutory acts by
SERC and opinionson acts sent by other institutions
for coordination;

Opinions on the drafting of the project for the new
Energy Act;
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3. Activities

setting therulesand criteriafor the quality of the
services offered by the energy companies;

control over theimpact on the environment and a
requirement for inspections by specialized
authorities;

Control:

Over the conditionsin the permitsand licenses
granted and the quality of the natural gas supplies;
Over the mandatory guidelinesfor violations of the
permits and licenses issued;
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3. Activities

carriesout inspections based on complaints
submitted, information received, requests and
proposals and in coor dination with the L egal
Directorate prepares r esponses,

proposes guidelinesfor therectification of violations
established during the inspections;
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3. Activities

Activities performed:

Prepared tender draft documentation for the
holding of thetender for choice of investor in the
“Serdika” region;

Applicationsfor licenses processed — 76;
Licensesissued — 38;

Companies inspected — 14,

Developed guidelinesfor companies wher e violations
have been established — 6
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Gas Distribution Regions
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Structure of consumption
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Data on the gas sector

Consumption of the different types of consumers

Structure of consumption
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4. Development and futuretasks

I ssuing of permitsand licensesthrough the holding
of investor tenders,

Provision of an acceptablefinancial regime (this
includes tax regime, pricing methodology and

equality in the competition with the other energy
carriers);

Drafting of exact rulesfor quality of the client
Service

Upgrading the natural gaspriced in gas supply;
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4. Development and futuretasks
* Participation in theinternational activity of SERC;

* Participation in the development of a new Act on
energy in compliance with the EU Directive;

* Participation in the development of clear legal and
regulatory rules,

* Issuing of permitsand licensesfor transit
transmission though theterritory of the country;

* Regulation of the transmission of oil and ail
products,

* Application of the EU Directives;
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4. Development and futuretasks

Main problems

M easur ements— class of precisions, owner ship of the
measur ement meters, control, etc.

Owner ship of the elements of the networks;

I nter action with municipalitiesasregardsthe future
gasification — data, schemes and infor mation needed
for the holding of the tenders;

Odorisation of the gas— control and methods;
Domestic users — ways of initial subsidizing of the
future users,

Main ruleson the gas market.
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