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CurrentCurrent GenerationGeneration MatrixMatrix

►►HighHigh reliancereliance onon oil oil pricesprices
►►InstallationInstallation ofof newnew fossilfossil fuelfuel––basedbased

unitsunits..
►►ThereThere isis a a needneed forfor

A A changechange in in thethe generationgeneration matrixmatrix
InvestmentInvestment in in generationgeneration usingusing
renewablerenewable resourcesresources..
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GenerationGeneration StructureStructure

Generation Structure 2007
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GenerationGeneration PotentialPotential

►►HidroelectricHidroelectric: : EstimatedEstimated at 1,700 MW at 1,700 MW usingusing
onlyonly a 6 %a 6 %

►►GeothermalGeothermal has has beenbeen estimatedestimated at 1000 at 1000 
MW MW makingmaking use use ofof 4 %4 %

►►AccordingAccording toto studiesstudies, , windwind energyenergy has a 200 has a 200 
MW MW potentialpotential, , ofof whichwhich 40 MW are 40 MW are currentlycurrently
beingbeing developeddeveloped
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PromotionPromotion PolicyPolicy

►► Incentive  regime Incentive  regime establishedestablished by by lawlaw
ImportImport TariffTariff ExemptionExemption forfor prepre--investmentinvestment andand
constructionconstruction, , includingincluding requiredrequired transmissiontransmission lineslines
ValueValue AddedAdded Tax Tax ExemptionExemption forfor prepre--investmentinvestment andand
constructionconstruction equipmentequipment andand materialsmaterials
77--yearyear IncomeIncome Tax Tax ExemptionExemption
1010--yearyear Municipal Tax Municipal Tax ExemptionExemption
55--yearyear SeveranceSeverance Tax Tax ExemptionExemption
1010--yearyear StampStamp Tax Tax ExemptionExemption
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PromotionPromotion PolicyPolicy

►►RenewableRenewable EnergyEnergy ContractingContracting
DistributingDistributing companiescompanies are are requiredrequired toto includeinclude
energyenergy andand//oror powerpower contractscontracts withwith
renewablerenewable resourceresource--basedbased generatorsgenerators in in theirtheir
biddingbidding processprocess..
ContractsContracts shouldshould havehave a a minimumminimum 1010--yearyear
lifelife..
DirectDirect contractingcontracting isis allowedallowed ifif higherhigher costcost
generationgeneration isis replacedreplaced..
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PromotionPromotion PolicyPolicy

►► A A recentlyrecently approvedapproved reformreform toto thethe General General 
EnvironmentEnvironment andand Natural Natural ResourceResource ActAct allowsallows
geothermalgeothermal, , waterwater, , andand windwind sourcesource prospectionprospection andand
exploitationexploitation in in protectedprotected areasareas..

►► RenewableRenewable EnergyEnergy PricesPrices
In In additionaddition toto taxtax incentives, a incentives, a priceprice bandband waswas set set forfor spot spot 
marketmarket (off(off--contractcontract) sales ) sales rangingranging fromfrom US$75/US$75/MWhMWh toto
US$85/US$85/MWhMWh
MinimumMinimum geothermalgeothermal generationgeneration contractcontract energyenergy valuevalue
waswas set by set by lawlaw at US$85/at US$85/MWhMWh
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PromotionPromotion PolicyPolicy

►► PreferencePreference in in OperationOperation
In In electricalelectrical systemsystem operationoperation, , maximizingmaximizing thethe use use ofof
renewablerenewable resourceresource--basedbased generatorsgenerators isis favoredfavored
EconomicEconomic dispatchdispatch prioritypriority
SpecialSpecial classificationclassification forfor WindWind andand runrun--ofof--riverriver
HydroelectricHydroelectric powerpower generationgeneration; ; thesethese resourcesresources shouldshould
be be takentaken advantageadvantage ofof whenwhen presentpresent..
AuthorizationAuthorization toto exportexport surplussurplus energyenergy notnot coveredcovered
underunder local local contractscontracts at Regional at Regional MarketMarket pricesprices..
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20072007--2014 2014 ExpansionExpansion PlanPlan
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20072007--2014 2014 ExpansionExpansion PlanPlan

►►NewNew powerpower plantsplants

FossilFossil fuel  278 MWfuel  278 MW

HidroelectricHidroelectric 289 MW289 MW

GeothermalGeothermal 127 MW127 MW

WindWind 40 MW40 MW

►►Total 734 MWTotal 734 MW
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