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SoS in a single European market

» Will markets provide resource adequacy

and system flexibility in the context of low
carbon technologies ?

« \What Is the European strategy to face this
Issue In the medium/long term ?
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c

w Actions for ensuring SoS in Europe

* From regional initiatives to a single market
by 2014

 Remove barriers distorting proper
functioning of the market

 Harmonization of national/regional
capacity mechanisms
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Regional Initiatives

« Electricity Regional Initiative
* From regional projects to cross-regional integration

Baltic Region Central East Region Central-South Region
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Regional Initiatives

« Electricity Regional Initiative

* Four cross-regional roadmaps for the implementation

of the target model in 2014
1. Day-ahead market coupling: Towards European Price
Coupling
2. Continuous Intraday trading

3. Long term capacity allocation: Towards a harmonised
set of allocation rules and common platform

4. Capacity calculation: Implementation of a flow-based
method in Central Europe
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Regional Initiatives

« Status of day-ahead
market coupling solutions
In Europe as of 2012
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Regional Initiatives

CWE +

« Day-ahead market coupling Nordic + GB

Next steps

SWE - CEE

Baltics

IT +SI

Rest of FUI -
Balkans
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Regional Initiatives

e Status of intraday
allocation methods in
Europe as of 2012

+= mplicit continuous

+= mplicit auction
explicit auction

+= explicit continuous
explicit pro-data

+ no allocation

<= no congestion
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Regional Initiatives

 Intraday allocation. Next steps:

« Towards an implicit continuous trade platform starting
In North-West Europe

« PXs working in the development of a continuous
trading platform
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Regional Initiatives

e Benefits to S0S

* The implementation of the electricity target model
contributes to:

« A well functioning European energy market unhindered by
national borders

« More robust price signals resulting in efficient energy cross-
border flows in Europe

 Provided that enough interconnection capacity is available,
lower needs of reserves
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w Actions for ensuring SoS in Europe

* From regional initiatives to a single market
by 2014

« Remove barriers distorting proper
functioning of the market
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Removing barriers

» EXisting barriers to proper functioning of
the markets:

 Distortion of the outcome (price caps,
regulated end-user prices)

« Absence of a level playing field for all
generation technologies

 Limited participation of market-based demand
response

« Lack of investment in interconnection capacity
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Capacity mechanisms

* National capacity mechanisms have been
Implemented or proposed under different
approaches
« Capacity payments (a fixed price for capacity)

« Capacity market (suppliers buy the required
capacity in the market)

 Strategic reserve (units managed by the SO
In periods of scarcity)

10" EU-US Energy Regulators Round Table, The Hague, 8-9 April 2013



Capacity mechanisms

Slrategic Reserve
(to be phased out by
2020)

Capacity Markel
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Capacily Paymenls i

(since 2007)

Strategic Reserve

Capacity Market

Strategic Reserve

Capacity Paymenis
(since 1998)

Capacity Paymenl
(Capacily Market
planned for 2014)

Capacity Payments
(since 2011,
currently suspended)

Capacity Payments
(since 2005)

I No CRM (energy only market) :
- CRM proposed/under consideration i
" | CRMin operation
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Harmonization requirements

» Lack of coordination between current designs to
ensure full compatibility with the achievement of
a single European market

 Need of:

« Assessment of the impact on cross-border effects
(cross-border flows, competition, prices,
Investments...)

 Allowing participation of providers located in other
Member States subject to available cross-border
capacity

* Improving generation adequacy and risk assessment
at the EU-level
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Thank you for your attention!

Www.enerqgy-requlators.eu

More details in: “CEER Response to the European Commission Consultation Paper on generation adequacy,
capacity mechanisms and the internal market in electricity” 7 February 2013, and “Opinion of the Agency for
The Cooperation of Energy Regulators No 05/2013 of 15 February 2013 on Capacity Markets”
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