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Incentives Under a Dual Rate-Based Program
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Incentives Under an Existing Source Mass-Based Program
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Mass-Based Trading: Leakage

Mass-based states can meet the obligation to address leakage from
existing sources to new source through one of three options:

1. Include new sources, which allows a state to add a “new source
complement” to its budget

2. Include emission budget allowance allocation methods that align
iIncentives

3. State can submit for EPA approval an equivalent method to
address increased emissions from new sources

MJB A M.J. Bradley & Associates, LLC

(978) 369 5533 / www.mjbradley.com



Equivalency Adjustment
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Option 1: Include New Sources

Options to Address Leakage
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Proposed Options to Address Leakage
Option 2: Allowance Allocation
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